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TEE DISTRICT COMMISSIONERS.
The commissioners provided for in the

new law for the ad interim government of
the District of Columbia were not ap-

pointed by the President yesterday, and,
according to present indications, there is
very little probability that they will be ap-

pointed within the next eight or ten days.
The whole matter has been the subject of
deep consideration to the President, who
we know is anxious to meet the expecta-
tions of the country, and at the same time

eal fairly and Justly by the District and
Ty lis late administration. The District
occupies a peculiar position toward the na
tion. The capital of the country, singled
out in the very beginning of the Govern-

ment as the ward of the Republic, the
President, as the executive head of the na-

tion, is anxious, so far as In him lies, to dis-

charge the delicate duties thus imposed
upon him by. Congress, and through Con-

gress by the Constitution itself. In the
premises, the whole country has an inaerest
in the management and control of the Dis-

trict; but, at the same time, the people of
"Washington, who pay a larger revenue to
the Government than many ofthe States, and
than one half of the Territories combined,
have also some rights which it is not either
lair or just to ignore. The President will
endeavor, as farjas possible, to reconcile the
two interests national and municipal and
that there may bp the amplest time for the
duty thus devolved upon him. will not
make any nominations for the offices in
question until he shall have had an oppor-

tunity to consider the whole subject in all
lis different acpects.

The roport pf the Joint Investigating
Committee was not presented until a week
ago. The bUl for the government of the
District was not sent to the Executive until
list Friday. It provides for an important
although temporary change in our govern-

ment The whole subject has occupied the
attention of the country to an almost un-

paralleled extent, and that no mistake may
be committed in the future it is necessary I

that the President should have at least a
few days in which to deliberate upon the
subject. The country, however, may rest
assured that its interests in the matter will
not be overlooked, and at the same time
our citizens may feel assured that they will
snot be allowed to suffer. President Grant,
Bines his first inauguration, has always
evinced the liveliest concern in our afialra.

!H6 has done for the city more than any
President we have had since 'Washington,

and having seen the work of reconstruction
ro on under his own eyes is in a position to

appreciate the magnificent improvements
VLhst have been made in the city during the
--last two or three years. The Joint Investi
gating Committee in their report have sub
stantially said that it was mainly the work of
one man. Errors may have been committed
and mistakes may have been made, but to-

day a shadow of suspicion of personal dis-

honesty does not rest upon his name ; he
has come out of the ordeal of an investiga-

tion the most searching in our political his-

tory almost without spot or blemish. We
mean, of course, Mr. Shepherd. General
Grant has the fullest confidence in him, and
will show that confidence in any way that
it may bo necessary to show it.

Yesterday and the day before the city was
filled with rumors as to the gentlemen who
would be selected for the ncwly-create- d of-

fices. Kcarly all the speculations upon the
subject are at fault, and it can only be said
now that the President will in all probabil-

ity .select one gentleman who is a citizen
of the District and two from other sections
of the country. The former may be Gov-

ernor Shepherd or he may not. Among
those from tho outside who have been
thought of are an officer and an

of Congress. The President's
intention is to nominate the very best men
who can be found for the position who will
he acceptable to the country and to our cit--

zens. To make such a selection is hardly
possible now in the closing hours of tho
session, when so much business is pressing
upon the Executive.

SPIE8 AND INFORMERS.
The speech of General Butler upon the

moieties, the-- full report of which can be
found in our columns this, morning, is of
vast importance to- - every American citizen.
There is no citizen, however humble, in all
this broad land, who is not a "taxpayer.
Even the veriest loafer who spends.hs en-

tire .earnings in whisky and tobacco may
in point of fact, be a heavier taxpayer than
many Our method of lavi
and collecting taxes holds, thejirapartersJ
inanu&cturers, tradesmen and real estate
owners responsible tor theirpayment Ja
the iGoyernment bufwe all kiowthatj,
jravuiwiy, wee classes not oniy.re-couc-

this tax from the-- consumers, but, exact
" "wu a .uuuai avLuuubuun vuso.iur

doing it. What landlord ing the
rental upon iny premlsea'does1- - not Include
in his estimates the item of taxes; insurance
and"rfpafrs What manufacturer li there
who-fai- ls to include all s and tntf
duties paid upon foreign ,material used, in:
calcul&tlng,'liislist of priceitbr the market!
Bo with the importer. (He will setyy.nkv
a much lowerprice. '5rUJbndl'han he will
"duty paid," showing yxm tat one lhaeit
is. after alVyor who-pa- y htr ofuty,' and
pot the importer;1' ,yjnalljr the sum,1 comes

r out of the consumer. "JtXb matter ho w. many
jfeaods it passes through before consumption,'

at the last the price covers all the taxes,
costs, profits and expenses.

In this view, we are, all deeply interested
in having the taxes made as light as possi
ble first, and then, secondly, inhaving overy
cent legally due collected. The prices to
tho consumers, as we have seen, are predi
cated upon the supposition that the taxes
and duties have been paid. As a!matter,of
course,xthen,Vhen the taxes are e'vadedby'
wo importer ana manufacturer, tne amount
is a clean and clear addition to his profits
a "clean steal" out of the pockets of the
consumers. It will not do for the smuggler
to acknowledge his guilt by immediately
end largely underselline his competitors.
This would at once attract attention to his
delinquencies, (this is the fashionable name
tor stealing now,) and others besides pro- -
lessionat "spies" and informers would be
talking about it It Just comes to this. then.
that every man who evades a legal tax
steals from you and me and every other
consumer. If we tell of it and under the
law claim a moiety of the sum recovered as
our legal right, we become Infamous. We
ore "spies" and "informers," hecause we
tell of a theft and cry "Stop thief I" in
order to recover our rightful property.
That is it That is what tho Hew York
members of Congress and the Hew York
press say about the moieties and the collec-
tion of the duties on imports.

This is all humbug and clap-tra- and
such editorials ore dictated In the counting
rooms of importers. Cheating the revenue
is, and long has been, a regular trade, both
in Hew York and Boston. Custom-hous- e

brokers and importers' entry clerks are
bred to the trade as a general thing and are
not considered sharp unless they can slip
something in without paying duties. They
grow to think it no harm to cheat the rev-
enue. They do not reflect that it is them-
selves, and others of their class in life, who
are the real sufferers. The rich importer,
who is benefited by this fraud, probably
docs not know anything specifically about
it. He knows that generally his clerks and
brokers are experts at their trades, and if
they were not ho would not have them. He
knows that his yearly gains are Immensely
increased through this system of evasion
of the revenue by undervaluations,
double Invoices, slipping small pack- -

aires, bribery and other tricks of
the trade. But he asks no questions. Here
it is "that ignorance is bliss." It was
this beatific state in which Hr. Dodge
found himself when he went before the
courts and the committees' and the Secre-
tary and declared his Innocence of any and
all Intention to defraud the revenue. And
he might have gotten through before a Jurv-o-

account of the, very high respectability
of his firm, if reflection upon what tales
(tell-tale- s those books are) his books might
unfold in regard to the past-- They would
no doubt have "been the worst spfes and in-

formers that could have been brought
against this firm, because they would haveJ
disclosed tho simple truth. That is the
Whole of it. And Mr. Dodge, poor, simple, I

Christian man, was timid; he was afraid of
the truth in court; he did not know but it
mightinjure his old firm and his old part
ners, dear old souls, and so, what did he
dot And after consulting counsel., too,
(buf probably telling him the same story
that he told the Secretary and tho' commit-
tee,) what did these poor, simple, torrifled
merchants, who had only been, in business
half a century or so, dot Why, gava
their check for $271,000 rather than trust
to a Hew York jury to belle vo their stories,
backed by their books, as against tho evi-

dence of some of these dreadfuls' 'spies" and
informers' Awful, wasitnott Why did

they think a court and jury would believe
these Tile wretches In preference to thom'T
Was it a powerful conviction, a sort of
premonition, that the alternative would
have been a little missionary tour to Sing
Singt Possibly.

But we take issue with the Hew York
press as to the abolition of the moiety sys
tem and the branding of the informer with
infamy. It is tune that this false freema-
sonry, which arises, from the old saw,
"honor among thieves," should be abol-
ished except in the society of thievesv In
our schools, in factories. In workshops, in
trade,, in churches even, we are taught to
believe that it is an act of Infamy to inform
upon a mate, no matter how flagrant or,

even criminal the act, so long as it is short
of a capital crime. The result Is tho pro-

tection and immunity of criminals. How,
when this comes to be applied to smuggling
and evading the revenue in any manner,
the result is the robbery of the whole peo-

ple, ourselves included. Refusing to in-

form, we become accessories. Wo hold it
to be the duty, the high-tone- honorable
and patriotic duty, which we owe alike to
our iellow-citizcn- s and our country, to In-

form the proper officers whenever we see
the revenue defrauded. We owe It to our-
selves, because we are sufferers ; we owe it
to our fellow-citizen- because they arc our
fellow-suffere- ; and we owo it to our coun-

try, because she can only maintain her
honor abroad by the exposure and punish-
ment of her dishonest merchants.

General Butler has done his country a
service by the timely exposure of these
frauds. The press that is now howling at
him without attempting to controvert his
argument simply acklowlodges its own
venality and dependence upon a vitiated
commercial honor to the extent of suborna-
tion of testimony. The people see this
whole matter.as plainly as that two and two
make four. They will not much longer
submit quietly to these robberies because
they are galvanized with Christian lacquer.

OEN. LOGAN'S SPEECE
In the supplement to The National

Republican this morning will be found
the speech of Gen. Logan at the Republi-
can convention in Illinois last week. At
the time that Mr. Logan left Washington
for the State which he so ably and faith-

fully represents, that portion of the press
which is working for the disruption of the
Republican party, and those politicians who
ore desirous to see the same result, achieved,
told us that he had gono to raise the stand-
ard of revolt in Illinois. The President
had vetoed tho currency bill a few days be-

fore, and Morton and Logan were upon the
"war-path.- " These gentleman intended
to found a new party upon, the financial
question and sundry other issues. Pleasant
assurances of this character were heralded,
throughout the length" and, breadth of the
land, and the opposition,-wa- s thrown into
a condition jubilation. At the
time we denied that there wasanr founda
tion whatever lor those statements,"but ihej
other side hadLprcQrdiined.lt, and so what

- " 'c j.was-theus-et

The speech heewith''printed, shows the
enure lauacy ut. uu iuia. ueoui4"uu cu"'
Logan does not abandon his financial TlewSj
f .1... .w,. . ii T a ntUA.a(n. . anil .mnlll.
sizes them." f Bntt thorme1ttmet,ber 'sees'
no rcasonVorthefaundadon'of a now party.

.vum country tro--n all foes 'goveTnea it wpM,

Hit peace kndwgingirosplly.io'ine
fwhdle lanUitT'eaBhot imfome .Siycfriek
"itfll1QpJlie9s,x&'ei-intrTdiJiavpetv- "

pie man any omer parry mat can oo org"!!
j'UzedtT. Lsytolhoiwhb"wouiai8aveithe
i'party 'JaWW1:
"ganrzatta-wnose-: principles-ah-s better,0 br

'"wbose-recor- can$e more-worth- y than the
oia KepDDllcanj

are Jraveiandnoner words, and'rill'do
Gen."L6garfmorelgbioa fo" lools'afc the jaat-- ,

pbmt f View) loan
any hennas. Spoken in a( long- - time. The
disruption of theHepublfcan party y

$HS SrMT55fLL fcEPUBLICAST. $UES1A'S: MOENma JlME 2S, l374-tn- T& SUPPLtiMJST.
would be a fatal blow to the best interests
of the country, and a crime in those who--

should strike it It has its faults and short'
comings; it is far from satisfying everybody ;

it has in many things done wrong, bu there
is no Detter party in existence, ana tnero is
po prospect of a better or a more pifrtotlc
one In the Immediate future. i .

The Hew Orleans' Picayune of Wednes
dav lasOstatcs that Judee Durell had' re
ceived a letter-- ' from Col. J. M. BoatnfcTrof
Catahoula parish, Louisiana, In which the
latter Informs the'judge that The partleTimj
plicated intheGrant parish, massacre, of J

April, 1873,. who had, avoided arrest sinco
that time, werenowwflllng to surrender,
provided they could be tried by'hlmJ They
say that teyWill never give themselves
up to be tried, by Judge Woods, as they do
not helleye he,, would , give them a, fair
trial Ifwould" appear from this remarka-
ble communication, that there is yet some
reliance among the people of (Louislana in
the "judicial impartiality of Judge Durell,
whatever may be thought of the distrust
thus expressed of 'the fairness of Judge
Woods. Those who ore T)cst acquainted
with these judges believe that parties tried
before either of them for violations of the
laws of the United States need not fear but
that thetscales of justice will be held with a
firm and equaL JiandV But is it not some-

what singular that while Judge,Durell is
complained of and pursued by the Demo-
cratic members of Congress, the Democrats
of Louisiana should voluntarily testify to
his fairness, even to the extent of putting
their lives in his hands?

The very interesting address by Rov.
Dr. Whjte upon Pope Plus IX, delivered
on Sunday evening last, will be found in
our supplement this morning in full and
will amply repay perusal both for its reli-

gious and historical information.

The report bf, the committee In the In-

vestigation of the safe robbery will be
made at noon

The Senate and House last nleht agreed
to extend the session to 4 o'clock this after-
noon.

The San Francisco Spirit of tin Timet quotes
the following paragraph from the Washington
correspondence of the New York Sun:

"Yesterday momtarr each member of" the
House received a copy of a California weekly
paper called the CaUfornta Spirit of the Timet,
which1 contains a long editorial against "Xut-trel- l,

stating,' among other' things, that he Is a
standirii-sham- e and positive disgrace to tha
State. This Was regarded with disgust by
members, and more especially' so when It be-

came known that Mr. Luttrell had Just
a letter from Governor Booth, of his

Bute, tendering sympathy and earnest thanks
for the brave) course he had (taken as against
monopolies and rings, and in tot interest of the
people." i

The Spittt, commenting on the quotation,
says: "How melancholy 1 And yet how effec-

tive out; article most have been. Just consider
for a moment that Luttrell received two Im-

portant messages thq same day, one from us
through the medium of a truthful article in
the Spirit of li Timet, ana the other in'a let-

ter from the great, good and pure (!)'Newt0n
uootn. uur article oiseustoa tne memoersm
the House'of Representatives, says this vera-

cious JJun correspondent, not because there was
aoythlasdlsgustlngln'rjjbutbocauiethe great;
good and pure (t) Newton Booth had. written
Lrareaa letter approving ms course against
the monopolies; and which letter he had re-

ceived, on the same day that he received our
message. That-- was no fault of ours. The
Dost office is the one to blame, not "us'. But
how provoamg to think that a letter from the
great, good and'pure (?) Newton Booth and a
copy oi ine apirn oj iu, juiui enouiu me
'plains jtcrosV hrthe same malt bag; and both
addressed. to the same .person, but pn different
topics- - The members were disgusted, wore
they I, We'are glad to heir It. Now, we will
give them .something. else wherewith to
heighten their disgust. Luttrell has m&So'a
light against1 tfie "Central Tadflc KaUroad
Company, and the Contract and 'Finance
Company particularly, and has charged
them with the commission of every enor-

mity; and In consequence thereof the
great, good and pure (1) .Newton Booth writes
him. a letter approving his course. Now for
dugnstj WheneAtpn 'Booth, by any acci
dent, lalls from tho spire or a steeple he ought
to prsT (rf God on the way ,down that he might
land on nls'ihecJ' for' there lio would receive
theleasrjnjury: He compliments Luttrell for
attacking the Contract and Finance Company,
when to Newton Booth."" more than any other
man," Is ttiev 'organkatlon of that Tnstitutlon
due-- . Booth Was s;merAbe? of the State Senate
and so was Dr. Clark, of this city. Tho latter
introduced a UU letting out all work to "be

done on the Central Pacific railroad to the
lowest bidder. Booth" opposed and voted
against question and secured
Its defeat, and far pay; as the grocery and
whisky house, with which he was then and is
now connected, was furnishing the supplies
needeViby the Central' Padflc" Railroad' Com-

pany for ,tho men. In their employ , and. which
amounted to about $50,000 per month. This
Is as true as holy writ, Tho records of the
State art in proof. Booth voted for every
measure In the interest or the Central Pacific
Railroad Company, but to not one was ce
more closely wedded than that which gave the
State the Contract and Finance, Company. We
can Imagine the disgust of the members of the
House of Representatives when they come to
leant the disgraceful duplicity of Booth and
the political dishonesty of Luttrell."

Aletteb written from this city to the Buf-
falo Commercial regarding District affairs,
which we print In another column, will repay,
perusal.

Tan Brooklyn Union asks, "Shall hydropho
bia become common I" We have no objection

In Brooklyn.

POLITICAL NOTES.

The Hon. D. W. Voorhecs is looming up as a
candidate for Congress In his old Indiana Dis-

trict.
Mr. De Loner, late United States Minister to

Japan, announces himself as a candidate for
the United States Senate from Nevada.

General Francis H. Cockrell, who served In
the Confederate army, Is a prominent candidate
for the Democratic nomination for Governor of
Missouri.

Beach, of New fork, an
nounces that he is not a candidate for guber-
natorial honors. He is out of active polotlcs
now, andhis wish Is to remain so.

It Is reported that the Hon. Gconre William
Curtis and Colonel T. W. HIgglnson have con-

sented to stump the State of Mlchljran in favor
of the woman-suffrag- e clause In the new con-

stitution.
The Cincinnati' Enquirer calls on tho De

mocracy to select delegates i to the State Con-

vention who will express the sentiments of the
party on the money question and rebuke Sena-

tor, Tunrman for his contraction actions and
expressions j There Is fun ahead. rt

iTho NewTbrk Timet publishes a communi
cation' from' Consressman Cain, denylnc the
charges lately .made against ,hlm in a' letter
irora unaneston, printed in' that journal, ana
alleging "that the party upon whose authority
the : statement was made was prompted by

It Is the conviction or the Cincinnati Gazette

tiat.irtfie. people, in their learcii for a candi-dat- a

for the Presidency W 187B,'shodld Jprefer
an honestand ibla' inan, "they would W.vwy
likely, d Chief Justice Walte; and ask him

tjhejtlonsjojittf sabje'cV!',. rTfie dbiectloa.
vt lavmgAman oiiithSibenche to run mm Jor-ihe-

tiautttXii rcgard'to such a choice. '
---"

TStoM3toSwtSSS&ftiNiSM ki
Maine are atmarentii well aatlsfled; with the
Jrokot ifielr LjSite rofiyenUoiisV' pne'bf be
mosr, sausiaciorr zeatures or the nomination of
JudPetayeront fchat'TelhiedtrV
LuasuT nara m ma rmun. Npitnpp nrtm.
alii nor by the meanof frienSs'Wusi
was an l ehalem '" " i " "

jTbQ j New Tork Tribune, says: The- - Post
Ciflrm Tldrv44mAn .fh '.niLuimt f.
itself, soodiuito Congressinemby Its efforts In

behalf of the franking privilege, that they have
missed no opportunity to nurse eYery casual
charge against it ; and'ltmsy bel taken for
granted that theEjcuTbjf none of them so long
as they have "breath enoughtostand up. The
report entlrelyexcurpattng the" Department
from the charge of accepting straw bids s,
therefore, entitled to more respect than most
exculpatory reports In this Congress receive."

Four State .conventions will be held this
week;- - To-da-y the Maine Democrats will go
through JtB8eereraony of setting up a candi-

date for govemdV aVPdrtland. The New Tork
LProhibltlonlsts.hold a Statatxonventian at An.

burn y Iowa AnttMonopollsti villi
meet aTDei Moines on Wednesday to"nominate
candidates -- for secretary of state, State treas-'ure- r,

and other minor .offices. The J)emocracy
qf Vermont willjcome together at Moatpeller
on Thursday to nominate a man to contend
wlthTudge Peck. In the race tor governor; and
on the santeTday the colored voters bf Alabama
will hold1 a State convention' at Montgomery.

The Republicans of the Third Congressional
district of North Carolina at their recent n,

passed among others the following
resolution, which directly relates in a compli-

mentary way "to General Allan Rutherford,
Third Auditor: - "

"Sttolved, Whereas the Republican party
of the Third Congressional1 district of North
Carolina has been "without a representative In
the United States Congress for the past four
years, we therefore resolve, that we have found
In General Allan Rutherford, Third Auditor of
the Treasury, an-- " able, 'willing and efficient
worker In the interests of our people, wo Im-

pose the fullest" confidence in him, and the
thanks of Republicans of this district are ex-

tended him through the voice of this conven-
tion."' " ,;

The, Waterloo (Iowa) Courier says of the
position, qf tha Democracy: 'During the pres-

ent Congress the Democrats have been united
in nothing save in a common hatred of the col-

ored race. They split upon the tariff, divided
upon the currency 'and couldLno't agree upon
any question until the civil rights bill came up.
when'tho Democrats Instantly Joined hands In
a solid vote against the measure. This is a
significant fact. It demonstrates beyond cavil
that all that Is left of cohesive power in the
once great and powerful Democratic party Is
Its insane natred of the negro. It is no longer
a party of principle, but a mere hulk laden
with Ignorant and 'besotted prejudice against
the blackcltlzens of the republic."

Mr. J. B. McCullagh is the author of the
following rematkatJle statement respecting the
conduct; of, the lite Chief Justice Chase during
the Presidential canvass of 'IBM: " He wrote
letters to influential 'men all over the country,
defaming the President, and accusing the weak-ness-

the Administration of which he was a
part. Members of the Congress who enjoyed
his intlmacv and confidence did the same with
his knowledge and consent; and a man whom
he had enriched by his official favors openly
bribed alPthe bribable newspaper correspon-
dents ln,jrashIngton at the time to defame
Lincoln and exalt Chase for a stipulated sum
of money,,toubi paid monthly until tho day of
the nomination, A written agreement to this
effect'jK$ween)MrfvChae,agent and the

was drawn tip and duly signed. I
belieTB'Mr'.John Russell Toung,"of the New
York2Zrx2rf,fcas this document in his posses-

sion, now,, with the signatures attached to it."

THE BALL" STARTED LAST NIGHT AT
FOUHDRT CHURCH.

Last night the "Methodists br the District
were called together at Foundry church for
the first mass meeting of the season lathe in-

terests of the camp-meetin-g to be held near
Galthersburg on the 5th of August, upon the
ground recently (purchased and dedicated to
the purpose 'of camp-meetin- under the
auspices,, of "the Washington drove Camp-Meeti- ng

Association. It Is the purpose of the
Melh"odlsts to hold ope of these mass meetings
weekly in the several Sections of the city during
theilxVeeVs Intervening until the time for
camp.

During the put week the committee on
grounds spent two da ys at the camp grounds
laylpgjoffthe slttrDf the camp according to a
new plan drafted' during thai Spring. This
plan changes Hse" plat of the camp ,fom that
of a square wltQ 6t'ralght , avenues, to that of
in octagon, with" radiating "avenues, eight in
number,erftcringupoatbe enlarged and beauti-
fied court. This change has (been effected in
oriei1 to glve'greater bc&uty, convenience and
adaptation for .camp purposes. The avenues
will be most elegantly lighted with gasoline
chandeliers and large drum or bead-light-

such as are used upon'rallroad engines '
The masrmeetings are for the purpose of

awakenlngr greater interest In the religious
wprkotthocamp-moetlng- .

A considerable audience- - was present, and
among th6 clergy vera Revs. Richard Norrti,
Samuel Shannon, 10. D.TJwen, and if. Tork.

Representative men from the several Metho-
dist stations were present, all.of whom seemed
aglow with the 'religious fervor, so necessary
to render these occasions interesting!.

After the opening services were concluded
Rev. Richard' Norm rave the .crectinza fine
start by one of bit earnest, spirited addresses,
Ktlujy- - J'6C njiuBU' fciouuai ckfjcticui tta
an .attendant upon camp .meetings. After a
stlrrlng'songBev. Drf Craver, of .the Peensyl-van- la

Central conference, made a few remarks,
illustrating the great utility of these meetings
n the woods Upon the religious economy of

the Methpdit,'Chu"rch. He 'regarded them as
jrreatjSeasons 'ofspiritual good to the Church.
They affordiwonderful. opportunities to glorify
God. He urged a spirit f consecration in the
coming meeting, "

E, F. Simpson followed, In a neat speech on
the advantage of getting together in the tented
grove for the .purpose of starting a h

will burn In zeal and fervor throughout all the
churches' after the return of God's children to
the city"

Rev. William Burrls next commended camp-meetin-

as a special means ofirrace as such
he had learned to love tbem. They are power-
ful agencies In tho conversion of the joung

Mr. Worthincton, of McKendreestation, gave
his camp-meetin- g experience from lt)19 to the
present time, since which data bo has yearly
gone to camp. He .considered
aS especial!? precious to theMethodhM .Church.
JZAftqr another spirited song, Alex. Ashley, of
Union: chapel, gavo lib approvbg views of

r.' He! found them seasons of
spiritual growth; and they had 'proved the
spots nearest beaten in (us Christian expo?
rlence. ,

Ret. E. D. Owen added his testimony In favor
of camp meetings, in which he hail found God
to be? He liid especial reasons
to look.upoa. them ..as glorious uventa. He
had attended thirty-tw- o camp meettmrs, and
bad always" found' tho. last tho brst. It was'
announced that a union picnic o tne Metho-
dists, of the District would be held at the camp
groqnds. on. tho ?oming Fourth of July. A spe-
cial train has. been ..provided round fare, one
dollar for adults; children half prlno.

xne mass meeting next f mint is to
beheld at Hamllne church, cornir Ninth ami
P streets.

RASE RALL.

A VICTORY FOR THE NlTiONAL
SCORE 18 TO 14.

The PeabodyClubP visited
Washington yesterday lor, the purposo of play- -

were "defeated In a game pf eight innings by,a
score of 16 to U. "The Peabody left Washing
ton 'with' a of, 'the
National as gentlemanly "bail'tossers,' as the
latter, not content wtth'arriving ohhe'ground
annour jsKjr,ipsn,aavenisea, nseavery muarr
means to beat their adversaries, snefct as Rowl
ing at1 and ' chnuijng'.the. umplreand in the
latter naif of the eighth Inning by continually
shifting tojbeiimplre' o call tho gVme.'which
wasgpingdn-favocofith- e Teabodys, they hav-

ing got tha hang of.Wltherow'a twisters; and
were batting him fall oyer the tlcld.. At tha
time gsme.wis'.fiiially.called-onl- y two men
had been put out on the Peabody s slile, and
there was a bah da tho first1 baseThe umpire
Was manced-t- do this by the'sddden stoppage-oftV-

ot'tbree .player of, thet, alianal who
wished ito 'nmlniif ilhn name Until it was so
dark that hecould bot see a'ball when hit.1
")TashlngtorrhtS"ialways beeh'noted Ibr the

gentility pfJtsball players, butioo'tbJs'occa-eion"they"fe- n'

sadlv below tho mark Ade- -

and fielding, while-for- , the Peabody, 'Stooo! led
at nas D anaBSF awiayivr- - ucmqu aou
caught beawifuTtf WJheilr-resjrtft-

e' poalttoM
J 'i ,.aGrivs:.cOjrTBBatsl -

Testeruav.the.Eacleaseau.uiurj visttea
the Confederslft'fFair&x Hbrh- - school) Club
ar4 played, them a game. dL basft'ballVhlch
rcsuucu iniaror ui'fcHH,-ii- 0 ww wj wuo
pi rrie- - piayinz, Uiwvr,trflarse
and CTafcnllt.oT Ine Confederate, and Major,

ter' and Ptirnell, of the
.Kagie,waTiotleabJe rot-u- excellence-.- --

"A Wench. dim' jdoIbU caVnowi the passlon- -

Zqr 'gambling in tbls'ooastry tslMwct'by the faet
aTmr nrweaainK'noiicefrrt is ocgcshut tosuiethat thsre were "avcarda,"" ' " "

MjlERGREAT SPEECH".
' ' (Continue i'fr Page.)

demonstrate such undervaluation' la done for
the sole purpose of defrauding our revenues.

, To show the accuracy of the conclusion, It Is
only necessary" to turn, to articles which pay
purely specific duties. By their undervalua-
tion nothing Is to be gained. Take for ex-
ample

COTTOjr GOODS.

Total of heavy printed cotton exported in the
tame year as above from Great Britain, T15r
859,643 yardtrto theTJnited States, 27,Si,i30
yards; other countries,. 688,175,212 yards.
Total declared value to theTTnlted States, $3r
258,229.93; to Othercountrtes, $73,224,683.20.
Average per'yaritc-theUmtetf-Stltest- llK

cents; to other countries, I0J4 cents.
lioht jbihtbd cotioks.

Total eiportedsame year, 141,601,323 yards;
to the United States,' 9,824,688 yards; other
countries, 133,279,Wtf yards. Total declared
value to the United States, $1,151,591,88;
other countries. $13,935,843.03. (.Average per
yard to the United States, 13 cenU;,to other
countries, 10 cents.

Here It "will be seen that as soon as we ap-
proach goods paving exclusively a specific duty
the average rate of Invoicing is higher to the
United States than to other countries, proving
that a hotter class of goods generally Is sent
here than to other countries, and leading to
the Inevitable conclusion that the same differ-
ence of higher rates of invoicing would prevail
in worsted, linens, carpets, e., If they also
paid a specific instead of an ad valorem or
mixed duty.. The same facts are true regard-
ing imports from other Ammtrto.

The Comittee on Ways and Means may reply
tu uua wuicu wowa Da tne lact mat tney
have not had these statistics before them.
Certainly not-I- thev have, their rerjort does
not show it. They have examined only cases
01 muiviauai merchants to find out u the laws
have worked suDnosed hn1h!n.. and do not
the case of the people, to see how they are de-
frauded. The committee put forward most
prominently Of all. as rtfthA hard.
ship of the law upon honest men, the case of

ixxige az uo., making the case or that
firm the ground-wor- k for all their recom-
mended legislation; and in their report, and In
the debate which followed, and which for days
members of the committee had substantially
to themselves, no one has uttered a wtird of
ammaaversion upon fhclpj, Uoago & Co. No
harsh language Is used; all that is reserved for
the officer who brought their pleaded guilt to
light.- - In the course of the evidence, as taken
before the commIttee,there seems to be a studied
and careful attempt that that firm shall ap
pear w me country as nonest ana injured mer-
chants, who had, by,the devices of the officers
of the Government, been robbed of a very Iirc--e

sum of money. All the lawyers and chairmen
01 Doaros 01 iraae, and there were many, made
It the eround-wor- k of their attacks nun the
revenue laws. It went forth as the cheval de
batailU of those who desired to take off all
effective penalties to prevent frauds In the col- -
iscuon 01 me revenue.

The facts of this case, as stated byMr.Dodge,
the' senior partner, whose testimony as a wit-
ness occupied longer time than any other wit-
ness save one, and to make room for whom the
representative of the National Board of Trade
gave way, are these: (Let us'premlso by say-
ing, however, that none of the active Junior
partners of the house who swore to the in
voices, and were charged with commlttinjr the
frauds were sent for by the committee.)
Phelps,, Dodge & Co., a firm of many years'
standing, who had imported between " three
and four hundred million dollars' worth of
goods, and had paid the United States Govern-
ment more than fifty millions of duties." very
honest (rfvinsrthe very language of Mr. Dodge

"I will say It with perfect confidence that
our good name and our integrity were never
assailed in these many years until it was as
sailed by the Government;" meanlmr tha
charge, made by a special agent of the Treas--,
ury, 01 iaise valuation in December, isra. Mr.
Dodre arain reiterates that statement: "The
first knowledge or hint In forty oddyears of
business that I have had with the Government,
that I was accused of any dereliction df duty,
was when sitting at the board of one oi our
larce institutions. 1 received a note from my
partner, asking me fo'como to tha enstom--
nouse, f,rn lecemwr, 10(-- ;; mat thereupon
he went, and found his firm accused of having
in many invoices ror five years whlen was as
far as the Government could go back, on ac-
count of the statute of limitations sworn to at
a false valuation, for the purposo of defraud-
ing the revenue j and that the "books and papers
of the firm touching those importations would
be seized if not voluntarily produced to the
officers. Thereupon, yloldlnjj to the necessity,
his books and nSoers were produced, and from
those books and papers the special agent of
ino .treasury maqe np au account, nrst, 01
$260,000, but afterward" cotnine up to the
enormous sum , of, $371,000, tha amount of

wcics ui tuo invoices iu wmcu - eiinpio mis-
takes" only, as Mr.Dochre now declares, had
been made in statins- fheir Value, by which the
Government bad lost duties to the amount of
some sixteen hundred dollars only. Uut
Phelps, Dodge & Co., fearing that these "sim-
ple mistakes" would hold them guilty In a
court, andbdnif "subjetlto system of ter
rorism ''.which tbeycohld not withstand, in
uruerto save ipemscives irom me, oppressions
of the Government officials, In 'entire con-
sciousness of .integrity and Innocence of all
Intended or actual wrong1, after they had taken
counsel' of four most eminent lawyers, and
after reflecting upon the subject for more than
oi. n ecu, uinun au vuer ui wuipiuuiise ui
penalties (0 the crime Of importation by fake
invoices, which they confessed In wrltlnz they
had 'done, and paid this very, great sura of
money into tne .treasury as penalty.

This is the statement, in brief, as Mr. Doilje
puts Its forward in cOnncctionVith the" record.
lie admits that the house "of Phelps, Pod;e &.

Co. has bad, for manyyears, a branch house
In" Liverpool Phelps, James & Co. which
was substantially the 6ame, in Interest as the
house In (NewTfork, composed .of the same
Phelps and the same' James as" the house in
New Vork. To exclude all conclusion that this
Mr. James of thi 'firm ,in Xlverpool .did any
wron?, Mr. Dodge tells us that Mr. James
Joined tho firm and removed to Liverpool,
"wherej for over forty years, he has .been the,
resldenfpartner, sustaining the character of a

respected 'and honorable mer-
chant, and for a number of years, past the old-

est American merchant In Eugland; bis name
a synonym of. honesty 'and uprightness, and
sheddin; a. lustre on his "own country and
American merchants;' gratified Jby the honors
conferred abroad, but ever looking with pride,
as an American citizen, for protection to his
own country:' In all this timer not a question
had everariscn as to. the vast shipments made
4o the house' ih New Tork. On enterinsr his
ptfiee one dsytn December, lsrj. he lound the
followlng'dlspatch', la leaded lines, In the news-
papers:-

'"PnzLr", Dopoe''A Co. "New Tons.
This great firm hjve had their books and pa-
pers seized by the UnltcdJStates for allcecd
frauds on tbe revenue to the amount of

3
"I will not attempt to describe tbe feelings

of such a man. I. will simply say that tbe
shock cams well nlzh killing him: nor has ho
ever entirely recovered. He felt that a life- -
long reputation, dearer to nun than aught
else, had. beep struck down, in a moment, by
bis own Government, on which he depended
for Drotectlon. -- He had Dassedhls three-scor- e

and ten until then with an unblemished char
acter, and felt that, at least, ho had arlzht to
demand that ho should be 'considered Innocent
till pixnedsrullty.' Can a law liable to pro-
duce such results bo just!"

If this account of the main
truo; nay, If itjs iound to bo true In any sub-
stantial portion; if his firm, had maintained
always a name, for Integrity and honesty of
dealing with the Government; If his statement
about Mr. James bo true, that 'In all this
time not a qnestton had- - ever- - arisen as to the
tast shipments made to the house in New
York," then I agree, "that alaw liable to pro-
duce such results not only Is .unjust" and
should be repealed,-- but that it is the duty of
the United States Government to condlgnly
punish the officers who have done so gross a
wrons; to such honorable men. and not only to
repay them the money that has been extortedl
irpm mem, nut to give mem a very large snm
as some slight .reparation for the unqualified
wrong aha unheard-o- f injury without Just
cause comuiltted upon them.- - But if all these
statements arc not true in substance or In fact;
i( the "whole story In all Its, essential parts Is
as false as the perjured invoices under which
Phelps, Dodge Co. pleaded, guilty that they
passed their goods without tax into the coon
tiy, "then" the' law I'that' Catches perjured
scoundrels and smniclingi villains and pun-
ishes them, however severely, ought to be sus-
tained andnade more stringent, not less.

IThs first statement of Mr. Dodge which
challenges-- attention is whether the hi
New York and Liverpool has. until the latter
pirt of December, 1873, arrays borne this un-- l
uiemisueu repub&iuu wuuuut i&uifr. ui- - mufc,
which be states; and have the dealings of that
house with the Government been always Just
end7tfue,fiS, Christian "merchant rrinees''
ought to.Jtave dealt wilh the Government!
Because. If that, be so. It can' hardly W beU

liaved that for s comparatively small -- sum; of
.mpney a ho'usVof such .wealth and good, repute.
naa auauemy uccuQ?oa.v.upjiiu n aiminii as
they confessed-thtmse)ves,t- tbe 1A their letter
tathe'Secret ary oi.the TTreasury .when- - taeyrie-sire- d

to 5'settle,l!, wjth Uier.Crpyemment'fbx
their crimes.. If. 01 the other hand.lt is fotmd
that this 4rmhave beencbeating-th- GovenH'
mens, lor long yearsr men jw. .soau- - oiocwmi
thWtiheave-onl- jeenocaugbtat their old
tricks'..B- - n 'j Ij' ' '

1 bTow.Jif. Speaker, it is ji j notorious! iftct to
everybody havincr to do With importations in
New Xca-- k officially or many years past that--

tne House or. najpsj uoaKojjcw"oove Been
copfessedtobe guiltyof ithe'mosfpetty: and
outrageous smuggling, taking advantage Of all
technical polnts,to et their goods 'In iwlthout
paying duties that' be most ingeniously
conceived , A 1 t t.
1 Afaarsh' accusation this, you say?,r Xes, and
one that ought not, to be made unless It can be
made goodlWell, then, sir, many years ago,

since the forty.years that Mr. James has been
resident partner of the house In Liverpool, and
interested In the house hi New York, during
which time Dodge says not a question has been
raised as to the vast shipments of this house,
and since Phelps, Dodge & Co. have been one
of the largest importers in the. country of lead,
tin, and other metals, the Congress of the Uni-
ted States passed a law to encourage American
art, a law which In' various phases you will
find on your statute books as the tariff was re-

vised from time to time, which was in effect
that statuary ofAmerican artists should come
in free. Whereupon this firm, of which Mr.
James, this "honest, honored merchant," was
resident partner and consignor, had hundreds

of tons of lead and block-ti- n

and eoppercast Into statuettes of the" Goddess
of Liberty and Washington and Jefferson,' and
Imported them Into this country as works of
American art. thereby escapiscrthe duty. But
when herei they Were taken from the hold of
tne vessel --to ana irom me
warehouse went to the .melting-pot- , being sold
to their customers for tin.

Now, right here, I challenge any honest,
d man to look me in the face and

say that an "honest merchant" or 8 "Chris-
tian irentleman" ever" did such a thlnz to cheat
his Government' whether a James oi Liver-
pool or a Dodge-o- New York. And yet this
Dodge tells us that the "first knowledge or
hint in forty odd years of business that 1 have
bad with the Government, that J was accused
of any -- dereliction of duty was In
December, 1873." Was that truet So
far from its being true, Mr. Speaker,
Congress had to change this very law about
American, statuary ou accuuiu ut lucre irauu-ule- nt

importations and cheating of the reve-
nue of which I have ssoken by this very firm:
and this firm was accused of this fraud upon
tbe revenue on tbelst day of March, 1805, on
this very floor. to the Clerk to be read
an extract from the Conqrettional OUbeot that
date, part second, second session Thirty-eight- h

Comrress. ran 1255. - The fifth section of the
tariff bill was under discussion, and was as
follows-- .

And it it further enacted. That the term statu
ary, as used in the laws now la force Imposing du-

ties on Ibralgn Importations, shall be understood
10 mciuae proiessioaaL productions oi a statuary
or of a sculptor only.

Mr. Karnan. I dasfre some exnlanatton of this
section. I should Ilka to know what this

t&r.n&rr Is. Has this Drovlslon refer
ence to those people who import leaden statnes of
iiDsriy, &cr

Mr. Morrill. I may state, in brier, that it has
been found that parties havoln many cases evaded
tbe payment of duties by Importing; articles in
the form of statuary when they could not legiti-
mately rank as such. In soma Instances lead has
been thus Imported to a large extent. We bad a
law by which statuary was admitted free; and
statnes of the "Father of his Country" and or the
"Author of the Declaration of Independence"
were brought over in that way. Ibellera that
the gentleman Is answered.

Sir. feldredge. I would like to know from the
gentleman fron Vermont whether this does not
refor to one particular rlrm. I want to know
whether tbis does not refer to Phelps, Dodge &
Co., ami that firm- alone.

Mr. Stevens. When statuary was admitted free
we had statnes of Webster ana Clay and others In
copper and lead. Imported, and so soon as they
were lanaea buu uikdu uuh ui u cmiuu uuuaa
they were melted down. It was a frand upon the
revenue.

Mr. Eldredge. What firm did thatt
Mr. Stevens. Phelps, Dodge & Co.

Now, as Mr. Dodge himself came into Con
gress as a memocr 01 mis nouse at tne very
next session, one would have supposed that-h-

would have arisen to explain if this very crave
charge upon the president of the Young Men's
Christian Association was not true. So far the
record. I am told, end I believe, that. there
are men In this House who know the fact that
Mr. Dodire himself admitted before the Com
mittee of Ways and Means of a.lormer House,
when questioned, that these importations were
maue. rne iact never nas ocen acmea, ana
can be easily substantiated. Imagine the line
feeliusrs ofth!s old Mr. 'Jamev the "honored
merchant" of Liverpool, when he was loading
up this fraudulent statuary to cheat the reve-
nue of this country!

I have no doubt that It was quite true, aa
Dodge states, that when James heard that
Phelps, Dodge i" Co.'s books bad been seized
in New York In 1873 he nearly fell dead, or
that it almost Muea aim, tor ne Knew now
fraudulent their acts were, and always had
been, and feared the consequences. There was
a merchant of high standing in Boston not
many years'" ago, who, when chanted ' with
frauds Upon "the revenue, made confession by
committing suiciue.

Importing of lead, and tin. and copper In the
form of statuary, was by no means the most
serious attack of this firm upon tbe revenues
of the Government for their own benefit. Cast
your mind back, Mr. 'Speaker, to April, 1SG4,
the very darkest hours ofthewar, when Grant
was reorganlziiur the army of tho Potomac for
his march on Richmond ; when every patriotic
man was preparing nimseu lor toe final great
struggle ; when" the nation needed every dollar
that it could command, and when tt became
necessary to? add one-ha- lf to our revenues by
taxation to sustain ouriaiungcreaur,wiin gold
at,one hundred and eighty. What shall we
say of a firm, which in that trying hour of the
nation's peril, exercised Its Infernal Ingenuity
In devislnj ways and means to defraud our Im-
poverished Treasury of millions, and succeeded
in to doing 1

To meet the exigency wa were obliged to
pass a joint resolution proridlnir that until the
end of sixty days 50 per cent, of the rates of
duties imposed oy law snouia De added to tbe
then present duties and imposts on all goods,
wares, and Tderchandlse, so that "'we might
have time in which, to adjust tha tariffs r and
then, Just sixty days from that time, to wjt, on
the 30th of June, we passed an ' Act to increase
the duties' on Imports." It covered nearly all
importations, and, among other' things, itpro- -
viuea

On tin nlates. and iron" ralranlitd or- - coated
with any metal by electric batteries or otherwise,
zS cents a pouuu.

At this time," if ever, Mr. Speaker, tt became
all patriotic men; all lovers of the country, to
do everything that possibly could 'be done to
aid me revenues w me country, 10 sustain its
credit and enable the soldiers tq receive thru-pa-

and .to support the armies in the field.
Let us see, then, what 'the course of this firm
of Christian, merchants, Phelps, Dodge & Co.
was in mat crisis oimeic country .s neea. mej
were the Unrest- - Importers of,, es In the
country, and that article is one of the largest of
tneir importations--

, as we snau sec in a mo- -
UlCUl, lb UUIJU. IV jic.ua AOlC lUICUUD, 1US
duty upon it at that time was 25 per cent, ad
valorem, which would be about It cents per
pound. It was thentention'of Congress to In
crease it ; inereiorcujey enacted tnct ".on un
plates, and Iron, calvanlzed.or coated." Ac- -
there should 'be a duty of 2;f cents apcund.
But Mr. Wm. E. Dodire went to the Treasury
Department of the United States, in his own
person, as I have the means or showing, and
there advocated a reading of that law,whlch
was sanctioned neither by the letter, text,
spirit, nor'raeanlng, nor by the true and Just
thought bfanypatrlot, 'He procured an opin-
ion from tho Treasury Department by which
tho comma,was'construedito be removed after
the word " plalfs" and inserted after the word
"iron," so as to make it read,:

Ou and iron, galvanised or coated
with any metal by electric batteries or otherwise.
ZX cents apound. ' "

had not been ,ralscd on at an, but
only on 'galvanized" s. Who ever
heard of, galvanized None was
ever Importcdi I "Ventura to say, or ever will
be. Tbe consequence was that all tbe tin--
plates Imported Into' the United States, of
wnicn rneips, uoage s x. were oy iar me
largess Importers, came In at' 35 per cent, ad
valorem, instead of3fcents per pound, which
was a' very largo 'increase- - of. duty. I send a
table to tbe clerk to show bow this would ope-

rate In favor of Phelps, Dodge & Co. ITiave
not been able'to obtain the statistics of their
Importations in1 1864-6- but I have their im- -

average both of weight and value, the follow
ing result is snown:

T12T PLATES.
Import! oPhelpl, Dodge 4 Co. for the yean 13T0

ana 1911.
1870 .... MSTS boxes.
1811 - - - - - 734,112 boxes.

Total - 1,319,490 boxes.
Average welaht, say 12 pounds;

v

Total weight lMuo poands.
Doty - 2X cents.

Total - ... (4.123, W42S
Total number of poxes 1,319,490, at, an average

valna of 22 shtlllfiirs sterling ner box. maklnz XL- -
43Mj equal In United Stales sold to ar.024,SM :

., ,-- rf - j.- - -- - .-- ..

iRetajUulatien.
Amount of doty at speclficlxate of 2 '

cents per pound , - - . .(4,123,403
Amount of duty atad valorem ratoof 25

percent. .?-- . - - - . I,7SV51

Difference la favor or Importer - $2,397,165

Showing, it seems to me clearly, even ad-

mitting that my average1 msy1!) considerably
outoftheway,dlffereneeror'at least 100 per
cent. Irrfaror of the ad'valorem

ivVrago value. lVpredsely' cor
rect or'not'lsdfnocottsAquance, because it
woua'notraD3taniuiiy,-varyru- e ngures, anu
inat-tnow- s

year irom
An IJrtnft A.

favcr'of.Phellabodge Aapd against the
United States by this efiange'of the tew at the
nersonal soHcrtatlon'of WmJ. E. Dodire-wit- the
TreMuyojfflcersol'hfrUnrled'BUtes'bf 2I
20T,uuui ana oyer loorTflmions, annually: tar
ing importation 01 ine unitea Estates
tjunugtaateigBsyears. - ,

jWeTfave hVa.Stfa&r'Sf'tiVMj' oi
fruits!-th- earnest1 flentrnrfatliWnf' Mm rlnWiI
mlttee- onTjvajyaati MepftheTreajfary

thslpo- -
auiouyi-acumm- ouu,wm were

the1 Committee en Way k&dMutn
have 'told the Housa' notbmgbf the"effect la
fav&r W iPhelps.-'Dod- ee

Co".r'ndt.-Mleljf'io- r

iwuj, uut ,.wj wuiuia, unh tun ueuoexaie
taklng-o- f Wcomma" fromono' part bf si law,
where It had beenptecedbyCoiigressrand put-
ting tt TU afiothsr plies 'where- - there was none:
by which 'quite' millions! of revenue waalost to
the Government annually during a period of
eiguiycars, ana mat in layoroi me fraudulent
lmporten In verification of this, I send to the

ta.i-- m itf,trtfa v of the Treasury

of July 33, 1804, and I beg- - him to read tha
portion between ma pracaeta.

Sir: Your letter of the 12th Instant teeelyed
requesting to be Instructed to writing- - id
to the proper construction of the Unguage of the
second paragraph on the nintH page of the printed
tariff of June 30,1884, vis: "On tin Plates, and
Iron galvanised or coated with any metal by eleo-tr- le

batteries, or otnerwlse, 2)4 cents per P01""4- -

It would appear that an error of punctuation
has been made by some one; most probably oy tne
clerk who engrossed that part or the act If tne
comma, whleh Is Inserted alter the word "plates
be omitted, and comma diced after the word
"Iron," the true sense will be had, which unqueaj
uonaniy is mat tne tin plates, as wen aa ulo ixuu,
must be galvanised or coated with any metal by
elactris batteries or otherwise, In order to bring-the-

within the provision.
And that construction remains even unto

this dav. For we find in the authorized tariff
of the Treasury Department, published after
me act or June'0,-ioa-

, wnicn iooc ou iu per
cent, from the following remarka-
ble announcement:

Tin slates, sralranlxed or coated with any metal
otherwise than by electrle batteries. 3H cents per
pound. Ordinary tin plates or tins other than the
above, 14 per cent, ad valorem.

And yet, with this vast fraud upon the reve-
nue by this una 'staring them in the face, if
they had chosen to examine it, tha Committee
on Ways and Means have recommended the
dlmlnutlorTof duty on tin plates upon the peti-
tion of Phelps, .Dodge & Co., to 1 cent per
pound, and passed the bill through under sus
pension 01 me rules.

Such being tho, undeniable recorded facts in
regard to Phelps, Dodge fc Co., what was the
special agent of the Treasury to believe when
be found tbem charged with fraud, especially
when false and double Invoices were produced
to him In December, ,1S73T Why, he could
not but believe that these men were continu-
ing to take all "manner of unfair, fraudulent
and swindling advantages of the Government,
and doubtless he examined their books with
that belief.

And what did he find! He found that thev
had a corresponding house in Liverpool, and
that that bouse was engaged in consigning in-

voices of to the house of Phelps,
Dodge & Co., in this country, dally, and some-
times three or four Invoices per day; that hi
every case those invoices were swom to as a
purchaser's Invoice that is, that the goods
had been purchased in open market by the
house of Phelps, Dodge & Co., and that the
prices annexed to the articles therein were the
true and genuine prices paid for them. But he
found that In the only kind of in
which they could cheat because tha prices of
the ordinary kind of were as staple as
gold eagles would have been If Imported by
that firm m every instance they had a double
Invoice from the manufacturer, and that those
specially lar-r- e sizes of tin were not purchased
by Phelps, Dodge & Co. or Phelps, James fc

Co. in open market at all, but were manufac-
tured for those firms, which are one and the
same firm; and that In every instance, when
they swore they had bought these articles In
open market, they swore falsely, and knew
It, because they knew the article was
manufactured to order for their firm, and
thev should have sworn to the cost price of the
manufactured article, which he found each
time had been in the possession of menrm
before tbe oath was made, and it was a higher
cost than tha invoice price to which they made
oath. So that, they and those whom they em-

ployed hadbeen guilty ofdeliberate and corrupt
perjury every day In tho year and every year
ot our Lord for the five during which the law
allowed the officer to lookback. And be found
the evidence of that In this: That every one of
these custom-hous- e Invokes, of which they had
duolieates in the books of the firm, had a thin
paper copy of the true manufacturer's cost
pasted over it, in oruer mat me urm augni
know how to sell at a proper price the goods
which they had undervalued so as to smuggle
them by false Invoices into the country.

"Under these circumstances the special agent
reported to the Secretary of the Treasury the
facts. Mr. Wm. E. Dodgo employed four

Abram Wakeman, a former sur-
veyor of the port of New York, and a learned,
lawyer in revenue law; Mr. Henry E. Knox,
candidate for supreme Judge of New York;
Judge Pullertorr; tbe foremost criminal lawyer
in the city ofNew Tork; with a gentleman
who had been Attorney General of tbe United
S aa mnltfno'minl4: ami thrttft lAi
yers, after examining his- - case, carefully for six
weeKS, auviseu mm turee umca to once quer u
pay the value of every falsified Invoice article;
which falsified Invoice articles amounted to
more than a 'quarter of a million of dollars
S971.000. to pet released from these, frands.and
Mr. Wm. E.Dodge and his partners, after full
consultation, agreed, to mat proposition, nay,
ardently desired it, and mads a written state
ment to the secretary 01 me Treasury mat on
account of "certatoflrregularitlea" which had
been found In their business, they" were willing
to pay $371,000 to compromise a suit which
the district attorney In the mean time had, at
their request, brought against them for a mil- -
lion dollars, or less man two thirds or tne
whole amount of their tainted or fraudulent
Invoices. That suit was bronzbt In that- - form
at tbe requestor the counsel of Dodge, after
the compromise had been agreed upon, in order
that wncn mat compromise snoum oe accepted
It mleht cover every claim for penalties against
Phelps, Dodge-- Co.

When tbe letter offering to pay that great
sum came to the'Secretary of the Treasury,
Geonre S. Boutwell, he wrote back In sub- -'

stance all of which will be found in the testi
mony "I cannot accept this compromise. I
will not "bo"put in tbe position which that offer
will put me, of being a blackmailer.. Either
you have committed fraud or you h'ave not
committed fraud. ,If you have not committed
fraud, you should' not pay the Government
anything. I wftl consider tbe question of com-
promise, bat I cannot compromise underyour
statement that you are guilty of irregularities
only." Thereupon that offer was modifleU by
Phelps, Dodge eVCov, after consultation with
their four eminent counsel, who advised their,
client to plead guilty to'a suit char-fin-- -; them
wun importing gooas to a million uoiiara in
value by false invoices and fraudulent ap
pliances; ana mereupon rneips, uoage s JO.
sent 'an offer of compromise admitting their

individually and collectively, and renew
ing their offer to pay the 3371,000; and while
me secretary 01 me Treasury was considering
It they withdrew the offer. "

Meantime, the matter had got into tbe news.
papers; me unnstian Association, 01 wnicn
Mr.) William E. Dodee was a burnlne and a
shining light, began to, Inquire what manner of
man is mis woo maces long sermons Dy aay
and nnvers by nlc-n- in me temnlea wnlie ma
partners In business are accumulating his
profits Dyaaiiy ana nouriy perjuries ana trauas
upon tha uovernmenti Anavuuami..uouga
wrote, as the testimony-shows- , to Georre a.
Boutwell, and said to him in substance, "I
withdraw .my offer of, compromise." He ex
pected the Secretary to answer to that, "I can
not permit me witnorawai, as me matter J
closed." Then Dodre 'would doubtless have
cirm away and said. "The was In
advertently made, and 'when I went towith?
draw it me secretary took a
upon me." But the Secretary, with his usual
straightforwardness, wrote in substance: "Very
well: If, you think-vo- n. are .not entity withdraw-- -- . --1 -- .. nyour compromise ana go 10 a jury." so me
compromise waswithdrawn. Thereupon Dodge
consults sgam wun ms lour lawyers; ana alter
nearly two weeks' delay he renews the offer
and the money Is paid. In order to break his
fall he 'says to the Secretary: "The Govern-
ment officers think that I ouzht not to with:
draw the compromise, they having once accept- -

the manly and honorable and straightforward
answer to that of the Secretary of the Treas-
ury? It was: "Mr. Dodge, If your action in
renewing the proposition has been Influenced
by this representation, you will have an oppor-
tunity to consider the subject anew and take such
course as you may think proper before final
action oy mis Department." rinamjr no sub
terfuge would avail, Mr, William E.Dodge,
with his four lawyers behind him alter weeks
of such consultation and such shifts and such
attempts at evasion as I have described, delib-
erately put on file a written statement admit-
ting that his firm were guilty of the charges In
suit; that by these false and fraudulent In-

voices the revenue had been defrauded; and
paid S371,000 In expiation or mat guilt. Ana
vet we are told "all .nerehants are honest,"
'and Phelps. Dodjre & Co. are the very princes
of merchants. Nay, Mr. William E.- Dodse
claims he comes here before your committee,
as I understand, as president of the Chamber
of Commerce of the city of New York, as tfie
exemplar ofthe merchant, as a dealer in hard-
ware ties un his foods and puts a specimen
pair of shears on the outside, so that we may
know the quality or the cutting instruments
Inside without opening the package..

To show.vou that I cannot be mistaken as to
the vtci&uscessbf the" legislation proposed by
me committee in mis matter, 1 nave caused to
be prepared and will send to the Clerk to bo
Appended to the record a "table sbowinr how
frauds on the revenue have grown ftp and how
necessary mose. penalties are, to tne;r detection
ana "punishment, it appears that "jjx 17B3 the
whole amount of forfeitures, fines and penal
ties derived irom the frauds pf the merchants
01 that period was 1 118; In 177, 3230; In 1708.M.intn1linim.410lt11?l I J

TThe'detalled tabular statement & omitted.!
Is anvthhur more k needed to Prove that tha

dishonest importer, with .his false Invoices,
his branch on the other aide to undermine his
roods, hit false appliances to detelve the cus
toms osiccra, nas quite 4nven the honest mer-
chants out ofwa business.' and left It ia hands
such these.! - t
" Ken of, the7 House? of' representatives, ft Is
toiniejasucn ajnese,toai wa sate voceato
take off the Densities lmrxised nnondeijanders
bf the revenue by falsa Invoices and smuggling'..' . -- - . . . ... .. .?1 .r
importers I .urcmetssi DomMunaerstcoa inu
understand how greatryuthey
and wronged. I dojiot oppose Jla'trlal. IfI
h,l intended to have . dow scT'I shouluVtave
hvnn mv brjrjosltlotr earlier. --The result Will
be that you will find great distention of
your revenues In the coming year. You will
be called upon to pass laws to raise more rev-

enue at the next session ; and I have no
that the committee will recommend to put the
tax on tea and cofiaaaad anitetlniwntAhA

and the comforts and necessities of the peo-

ple. Instead of that, if I am-- here, I shall ask
yott so to adjust the penalties for defrauding

the revenue, and make them so stringent, and
so sustain and reward, the officers who fear-

lessly do their duty, that upon the silks, the
worsted stuffs, the laces, the satins, the jewels
and the velvets, and the plate glass, and the
luxuries of the rich, such tariff may be hon-

estly collected as will pay the expenses of tha
administration of your Government from the
coffers of your Treasury.
" v mtht welt atoo here, but there Is ano.her
branch of the system of collecting Government
dues by giving moieties which naturally ranges

Itself akDgs!dathe customs- - moiety. Too
practice of the Treasury. Department fir many
years, without tbe ,'sanctlon .ofJaw.Bntll tbe
Sth of May, 1873, of collecting delinquent
taxes and old claims and debts due the United

States that had passed out rof. the usual chart-nel-s

of administration for yeirr was by glvinj
a contract" for moieties to the. informer or col-

lector. One of the earlier Secretaries who
found the necessity or it was jvir. uutane, m
Kentucky, and.it beganwitn his admlnstratlon
of the Department. It has been conunuea Dy

every Secretary thereof downward" until Mr.
Boutwell came Into office, who wholly refused
to give out. such contracts until they were
sanctioned or awv ' ijongresa pacu uu mw
in 1873, and under It several contracts were
made 'which proved fruitless. Finally .a con-
tract was; given to Mr. John D.Sanborn, under
which, in s, he collected $437,000
of delinquent and withheld taxes, and received
one-hal- f, he paying all the expenses.

These delinquent 'taxes arose In this way:
There was a tax upon estates f deceased per-
sons, but the law was repealed in 1870. An-

other class of these 'delinquent taxes were
taxes upon, dividends by railroads and other
large corporations. The lawftr these also wa
repealed at the same timev,crc was another
tax upon Incomes of men-wh- had large reve-
nues and had nezlected or refused to return
them and pay the tax.as was their duty by law
to do, and the law foMhat tax had been also
repealed. The law establishing the office of 1

assessor had also-be- rcoealed. and as the
collector's duty had been only to collect tha
list of the taxes rdven him by tho assessor, and
as, Indeed, it was fn doubt whether the taxes
could be collected at all without they were as-
sessed, It will be seen that quite all of these
classes of taxes were In danger of being wholly
lost to the Government. So that the collection
of these delinquent and past taxes had run
down to substantially a nominal sum In com-
parison with their great amount, and this,
too, witnout any special jauit 01 me internal
revenue officers. Their collection could not
be enforced without suits, and no revenue offi-
cer was authorized to incur that expense on
behalf of the Government.

The amount of these taxes thus behind, and
that had been behind for three or four years at
the time Sanborn undertook his contract, is
simply enormous. Sanborn testifies that be
had knowledge of some five millions of income
and other taxes due from property-owner- s ia
Europo, to get tbe data of which he had spent
a large sum of money. I have in my hand
which I will make a part of the record a list
of taxes due from railroad companies still un-
collected, the evidence of which has been fully
investigated, but which the party giving me
this list does not wish to disclose since the re-
port of tho committee repealing the law, be-
cause he says the knowledge baa cost him
money, labor and time, and he does not choose
to give it to the United Strtes. I may say,
however, that this person is not Mr. Sanborn;
but I have no doubt Of Its entire accuracy.
Amounti of TeithKetd taxet tut from railroadcompanies.
One company - - - t9,389 91

no 23.413 82
1)0 10,712 5T
Do 19,113 91
Do 0,38 93
Do 40J2T40
Do 0,S84 80
Do M.M3 41
Do S4.47S00
Do 49,052 O)
Do 25,8360
Do 17i,454 00
Do 38,135 8
Do 230,000 01
Do 325,000 01

Do 475,000 0)
Vo 125,000 0C

Do 450,000 01

- Total $2,147,933 51

And tbese are but a small part of tbe sumi
behind, which are justly due the United States,
and are of the same kind of taxes which honest
men have been obliged to pay. Now the ques-
tion Is, whether it was well by moieties to col
lect these, many millions or dollars which ait
owed to the United States by the dishonest
men who have evaded and escaped taxes, either
thoso who have received legacies left by rich
relatives or by corporations which have not
mado returns of their dividends or surplui
profits, or by men who have received Incomes
in this country and have refused to make the
returns thereof to the tax gatherer; orshaa
we allow these vast sums to remain un-
collected and the Government to be defrauded
of them, or give a portion, and a large portior
perhaps, to somebody who will bear tho ex-
pense, give tbe labor, and bear the odium ot
enforcing their payment!

Sanbprn was going on in good faith, ash
testifies, having expended the principal part oi
tho very large sum of money which ne re-

ceived as moiety, of the money which he did
collect in gathering up information by which
these. debts to the Government might be col-
lected'; "and he would have collected some mil-
lions If he had been allowed to pursue his in-

vestigations under the contract.
The Committee on Ways and Means hays

taken some three hundred pages of testimony;
have examined everybody in every possible
form, and they have tailed to find any Illegal
act done by'Sanborn In collecting these taxes,
or that he ever attempted to collect any tax
that was not due, or return any to any one o
the revenue officers who offered to assist him
that was cot due, or that he failed to return to
th,o Trcasuryany moneys collected. At least
the report ofthe committee does not show the
contrary. There are but few thing objected
against mm oy me committee: nrst, that he
put in a large number of railroads In his con.
tract as defanlterswben he had not examined
tho books of all of them. But he testifies thai
he had examined a hundred and fifty of them
by himself and his agents, and he found every
one of them delinquent in taxes to tho United
States, and he assumed that tha others were
In like condition. At least he thought it safe
to swear that he believed they were, which
was all that the law required- when he made
his affidavit to the Treasury Department.

Mr. Sanborn collected from the. Delaware
and Lackawanna Railroad Company the large
delinquent tax, of years standing, of 199,635.24
and the Committee on Ways and Means gravely
report collusion with somebody In the Treasury
in order to do that, because thevery day after
the check from the railroad company officer
was sent Sir. Sanborn wrote to the Treasury
that the cneck naa ceen sent, sua cave thi
number of the check. Now, your committee
ask. udw could Mr. Sanborn have, known that
unless he had been In collusion with somebody
in the Treasury, because Mr. Odefl, the treas-
urer of the railroad, swears nobody knew the
amount of that check but the president of the
road, himself, and his clerk. What a wise and
Enetratlng committee ; as only three persons

check ; therefore, a fourth person
must have told about tt I

Now It so happens, as I am Informed, thai
this very clerk was the very man who gavs
Sanborn the information as to the delinquency
of this railroad In Its taxes, and the man, ot
course, who told him of the check which he ai
clerk had written. Any one who examines
the testimony will come to the conclusion that
mistreat amount never would have been col-
lected, some of it haying been for nearly four
years overdue, It It had not been for the moiety
system unaer wnicn oanoorn was operating.- But there Is one very curious fact about thil
delinquent tax of this railroad of nearly one
hundred thousand dollars, which shows how
the" fraud runs in aline through some men- -

It Is said: "If you scratch a Russian yon will
nrja. a tartar underneath.:" and it so happen!
if you scratch one of the firm of Phelps.
Dodge & Co. yon will always find a defrauder
of the revenue, for it turns out that tbj chair
man of the finance committee of this railroad
which was delinquent m this $100,000 tax was
Air. v 1111am. . nod?

American works of art leaden statues of ths
Goddesa of Liberty, even at the risk of having
her nose bruised when she is thrown Into the
melting-po-t to come out as lead pipe.

"But it is not my purpose at this hour of the
evening, nor would It be of advantage to go
Into examination bf this system of collection
of delinquent. taxes. It has been long In prao
uce; it nas commenaea itseu to administrative
officers heretofore. It has Its uses; it has its
defects and disadvantages- - and although some
four to six millions, which in my belief, never
will be got without it, might have been got
unaer n, yet as me uouse nas c&osen to repeal
it, and as it only deals with past debts and do--,
Ilan-.- -t .- - 14 k . ..... f .1.. Ik.. t ..
UWUCUk MM9, Ifr ya?3CS UUi. U& UIO AUM3 UI U1J
duty aa alegUlator, especially as the whole
internal revenues m me future ao not aepena
In! jtBj degree upon. It, as do our customs
revenues upon the other part of the moiety sys-ter- a,

tttls,we!l enough to try the experiment
of repealing this law and finding out whether
the. Commissioner of Internal Revenue

the collections. --

NorisltmTdutvorpurDose to defend Mr.
Sanbora,whetheTha did well or HI. That la
hls'affalr. I did" not promote his getting the
contract,, I hsd nothing to do with its fulfill,
ment by Din, jf theJaw is an unwise ona let
it beepealed, aad-l-a that I hare neither mora
aoeless ferterecc orlwtaejfthsn every other

take leave to- - ear
list ItrU not hrareOT manly in those geaSe-m-en

who, passed the law to make scape-coa-ts

of 'tna""otScra whet execute tha law they
passed"' -

1

The ComraHeee'oa Wavs and" Meim ,.-

spent several-month- s and, a krge amount ofmoney la seeming era initiation, of the question
of) the propriety oCthe law, and if thai t Use
and money were spent ta good: faith to ascertain--

whether tha lawot Jtay8, 1ST3, grriae
the mclety contracts to those who should 00C

".

i


